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PREFACE 

2 

DEAR STUDENTS, 

a) The objective of releasing GUESS QUESTIONS is to increase the preparedness of the student to face the 

final exams. 

b) THIS TIME WE HAVE PAID SPECIAL ATTENTION ON IDENTIFYING GUESS QUESTIONS AND PREPARED THEM 

WITH LOT OF RESEARCH. SO, ALL THE STUDENTS ARE INSTRUCTED TO PAY SPECIAL ATTENTION ON THEM.  

c) You can expect atleast 50 to 60% questions or problems in the public exam to come from these GUESS 

QUESTIONS (In some subjects you may even get 70%). 

d) Since CA is a professional course it is very difficult to predict the questions / problems which may come in 

the public examination. But an expert team of MASTERMINDS has made a sincere attempt to predict the 

same under the guidance of our Academic Director CA.M.S.S.Prakash. 

e) After receiving Guess Questions document, highlight all Guess Questions in the materials being followed 

by you so that while preparing in your materials, you can pay more attention on the questions / problems 

being given in Guess Questions document. With this you will get rid of referring GUESS QUESTIONS 

document separately. 

f) Don’t come to a wrong conclusion that it is enough to prepare the list of questions / problems given in 

Guess Questions document. But compared to other questions / problems, put more focus on the 

questions / problems listed below and also questions / problems which are similar to questions / 

problems listed below. 

g) There are chances of getting questions / problems in the model which are similar to questions / problems 

listed below…but don’t expect exact questions / problems to repeat in the public examination. 

h) Even if you get good number of questions / problems from this list in the public examinations then it is 

purely accidental. 

i) QUESTIONS / PROBLEMS MENTIONED IN THIS DOCUMENT ARE BASED ON FOLLOWING MATERIALS: 

• 34
th

 & 35
th

 edition of MM Material. For the sake of students who are following some other edition of 

MM Materials, we have given reference of MM Materials along with latest edition of SM & PM. 

• Study Material for all subjects – July 2015 edition 

• Practice Manual for all the subjects – April 2016 edition 

• RTPs & MTPs of 3 recent examinations including RTP of Nov.2016 exam. 

j) In this material “ %”  indicates percentage of similarity between the problem given in SM/PM and that of 

same in MM Material.  

k) For some problems you can see reference of SM / PM as well as similar problem in MM Material.  If the 

percentage of similarity is 100% then prefer to prepare in MM material as it is familiar to you. If the 

percentage of similarity is less than 60% then it is better to prepare the problem in both the sources. In 

case of remaining problems students can prepare either in SM / PM or similar problem in MM Material. 

l) All the students shall also prepare all the Problems / Questions given in RTP & 2 series of MTPs of 

Nov.2016 attempt. In other words, each and every problem / question given in RTP & MTP of Nov.2016 

shall be considered as very important. 

m) Students shall also pay equal attention on Latest Amendments in the respective subjects.  

n) Students are also advised to pay special attention on Problems / Questions added or modified in the latest 

edition of ICAI SM & PM – Can be identified with grey background or highlighted in Box in the latest 

edition of SM & PM. 

THE END 
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ADVANCED ACCOUNTING (PROBLEMS) 

 PM (APR 2016) 
SM ( JULY 

2015) 
MM_35e MM_34e RTP REMARKS 

P.No. Pg.No. P.No. Pg.No. P.No. P.No. % P.No. % YEAR P.No.  

1.UNDERWRITING OF SHARES 

1.  4.31 4 - - A3 100 A3 100 - -  

2.  4.33 5 - - - - A2 100 - -  

3.  4.36 7 - - C3 90 A7 100 - -  

4.  - - - - - - - - Nov-14 7  

2.DEPARTMENTAL ACCOUNTS 

1.  7.3 2 - - - - - - - -  

2.  7.4 3 - - A7 100 A2 100 - -  

3.  7.6 4 7.13 4 C2 95 C2 95 - -  

4.  7.13 9 - - A3 95 A3 95 Nov-15 14  

3.ACCOUNTING FOR EMPLOYEE SHARE BASED PAYMENTS 

1.  - - 4.7 3 C4 100 C6 100 - -  

2.  4.3 2 - - C1 100 - - - -  

3.  4.6 5 - - C2 100 A1 100 - -  

4.  - - - - - - - - May-15 3  

4.ACCOUNTING FOR BUY BACK OF SHARES 

1.  4.12 9 - - C1 100 - - - -  

2.  - - - - - - - - Nov-14 6  

5.LIQUIDATION OF COMPANIES 

1.  4.117 4 - - A6 95 C8 95 - -  

2.  4.120 7 - - A3 100 C7 100 - -  

6.INTERNAL RECO NSTRUCTION - II 

1.  4.77 4 - - C6 100 C3 90 May-16 10  

2.  4.90 7 - - C1 100 - - - -  

3.  4.102 10 - - C5 100 C1 90 - -  

4.  4.110 12 4.124 14 A2 100 - - - -  

5.             

6.  SCANNER  MAY -10 , Q.No.3 

7.ISSUE & REDEMPTION OF DEBENTURE 

1.  4.47 3 - - A3 100 - - - -  

2.  4.53 7 - - - - - - - -  

3.  4.56 9 4.71 9 C4 100 C10 90 - -  

8.AMALGAMATION - II 

1.  4.76 5 - - C7 100 C4 100    

2.  - - - - - - C3 100 Nov 16 8  

3.  - - - - - - - -   Nov 15 10  

4.  - - - - - - - -   May 16 9  

  9.PARTNERSHIP ACCOUNTS-II 

1.  3.5 2 - - A1 100 A1 100 - -  

2.  3.15 7 - - A3 100  A11 100 - -  

3.  3.23 10 - - A6 100  - - - -  

4.  3.25 11 - - C9 100  C15 100 - -  

5.  - - 3.46 2 - -  - - - -  
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 PM (APR 2016) 
SM ( JULY 

2015) 
MM_35e MM_34e RTP REMARKS 

P.No. Pg.No. P.No. Pg.No. P.No. P.No. % P.No. % YEAR P.No.  

6.  - - 3.43 1 A9 100  C20 100 - -  

7.  - - - - - - - - May-16 3  

8.  3.27 12 - - C10 100 - - May-15 2(a)  

10.INSURANCE COMPANY ACCOUNTS 

1.  - - 5.47 2 C6 100 A7 100 - -  

2.  5.6 4 - - A5 95 A3 95 - -  

3.  5.17 9 - - A3 100 - - - -  

4.  5.25 13 - - C5 100 - - - -  

5.  5.14 7 - - A4 95 A4 95 NOV-15 12  

6.  5.28 15 - - C4 100 - - May-15 12  

11. BANK ACCOUNTS 

1.  6.6 7 - - C6 100 C9 95 - -  

2.  6.10 12 - - C1 95 C1 95 - -  

3.  6.12 15 - - C3 100 C4 100 - -  

4.  6.13 16 - - C5 95 C7 95 - -  

5.  6.16 20 - - - - C10 90 - -  

6.  6.17 21 - - C9 100 - - - -  

7.  6.23 25 - - C8 100 C11 95 - -  

8.  6.24 26 - - C17 100 C18 100 - -  

9.  6.21 24 - - C8 90 - - May-14 13  

10.  6.27 28 - - - - A7 95 Nov-14 13  

   12.BRANCH ACCOUNTS 

1.  8.3 4 - - C7 100 - - - -  

2.  8.10 6 - - A7 100 - - - -  

3.  8.14 9 - - - - - - - -  

4.  8.20 11 - - - - - - - -  

5.  8.31 17 - - - - - - - -  

6.  - - 8.37 13 - - - - - -  

13.Schedule III 

1. - - - - C5,C6 100 C5,C6 100 - -  

ADVANCED ACCOUNTING (THEORY) 

4. ACCOUNTING FOR BUY BACK OF SHARES 

1. What are the conditions to be fulfilled by a Joint Stock Company to buy-back its equity shares as per Companies 

Act, 2013. Explain in brief.  

2. What are the rules relating to issue of Equity Shares with Differential Rights?  

5. LIQUIDATION OF COMPANIES 

1. Explain Overriding preferential payments under section 326 of the Companies Act, 1956. 

9. PARTNER SHIP ACCOUNTS –II 

1. Can a partner be called upon to pay the liability of the LLP? If yes, under what circumstances?  

2. Explain Garner V/S Murray rule applicable in the case of partnership firms. State, when is this rule not 

applicable.  

3. What are the liabilities of designated partners in a LLP. Explain in brief.  
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4. Differentiate on ordinary partnership firm with an LLP. Under what circumstances, an  LLP may be wound up by 

the Tribunal ? 

10. INSURANCE COMPANY ACCOUNTS 

1. (i) Write short note on Unexpired Risks Reserve 

  (ii)Write short note on Re-insurance. 

11. BANK ACCOUNTS 

1. What are the restrictions imposed by the Banking Regulations Act, 1949 on payment of dividend in case of 

banking companies? 

2. Write short note on Non-Performing Assets. 

ACCOUNTING STANDARDS 

CONCEPTUAL FRAMEWORK FOR PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS 

1. “One of the characteristics of financial statements is neutrality”- Do you agree with this statement? 

2. With regard to financial statements name any four. 

i) Users 

ii) Qualitative characteristics 

iii) Elements 

AS - 4 

1. A Company follows April to March as its financial year. The Company recognizes cheques dated 31st March or 

before, received from customers after balance sheet date, but before approval of financial statement by 

debiting ‘Cheques in hand account’ and crediting ‘Debtors account’. The ‘cheques in hand’ is shown in the 

Balance Sheet as an item of cash and cash equivalents. All cheques in hand are presented to bank in the month 

of April and are also realised in the same month in normal course after deposit in the bank. State with reasons 

,whether the collection of cheques bearing date 31st March or before, but received after Balance Sheet date is 

an adjusting event and how this fact is to be disclosed by the company? 

2. While preparing its final accounts for the year ended 31st March 2010, a company made a provision forbad debts 

@ 4% of its total debtors (as per trend followed from the previous years). In the first week of March 2010, a 

debtor for Rs. 3,00,000 had suffered heavy loss due to an earthquake; the loss was not covered by any insurance 

policy. In April, 2010 the debtor became a  bankrupt. Can the company provide for the full loss arising out of 

insolvency of the debtor in the final accounts for the year ended 31st March, 2010. 

3. An earthquake destroyed a major warehouse of PQR Ltd. on 30.4.2014. The accounting year of the company 

ended on 31.3.2014. The accounts were approved on 30.6.2014. The loss from earthquake is estimated at Rs. 

25 lakhs. State with reasons, whether the loss due to earthquake is an adjusting or non-adjusting event and 

how the fact of loss is to be disclosed by the company. 

4. F Ltd. has finalized their financial statements for the year ending 31st March, 2015 and approved by their 

approving authority on 30th June, 2015. 

a) A major fire broke out in the night of 31st May, 2015 destroying factory premises. Loss of property 

estimated to be Rs. 25 lakhs. 

b) Negotiations with another company started in April 2015 for acquisition of two manufacturing units which 

may involve additional investments of Rs. 50 lakhs. 

c) Foreign exchange loss during the period 1st April, 2015 and 1st June 2015 has resulted that assets being 

reduced by Rs. 30 lakhs. 

You are requested to state how to deal with the above information’s in the annual accounts. 

AS - 5 

1. S.T.B. Ltd. makes provision for expenses worth Rs. 7,00,000 for the year ending March 31, 2011, but the actual 

expenses during the year ending March 31, 2012 comes to Rs. 9,00,000 against provision made during the last 

year. State with reasons whether difference of Rs. 2,00,000 is to be treated as prior period item as per AS-5. 
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2. Cost of a machine acquired on 01.04.2009 was Rs. 5,00,000. The machine is expected to realize Rs. 50,000 at the 

end of its working life of 10 years. Straight-line depreciation of Rs. 45,000 per year has been charged up to 2011-

2012. For and from 2012-13, the company switched over to 15% p.a. reducing balance method of depreciation in 

respect of the machine. The new rate of depreciation is based on revised useful life of 15 years. The new rate shall 

apply with retrospective effect from 01.04.2009. State how would you deal with the above in the annual accounts 

of the Company for the year ended 31st March, 2013 in the light of AS 5. 

3. Closing Stock for the year ending on 31st March, 2013 is Rs. 1,50,000 which includes stock damaged in a fire in 

2011-12. On 31st March, 2012, the estimated net realizable value of the damaged stock was Rs. 12,000. The 

revised estimate of net realizable value of damaged stock included in closing stock at 2012-13 is Rs. 4,000. Find 

the value of closing stock to be shown in Profit and Loss Account for the year 2012-13, using provisions of 

Accounting Standard 5.  

4. Bela Ltd. has a vacant land measuring 20,000 sq. mts, which it had no intention to use in the future. The Company 

decided to sell the land to tide over its liquidity problems and made a profit of Rs.10 Lakhs by selling the said land. 

There was a fire in the factory and apart of the unused factory shed valued at Rs. 8 Lakhs was destroyed. The loss 

from fire was set off against the profit from sale of land and profit of Rs.2 lakhs was disclosed as net profit from sale 

of assets. Do you agree with the treatment and disclosure? If not, state your views.  

5. The company finds that the inventory sheets of 31.3.2013 did not include two pages containing details of 

inventory worth Rs. 20 lakhs.  

State, how you will deal with the above matter in the accounts of Lemon Ltd. for the year ended 31st March, 

2014 with reference to Accounting Standards. 

6. Explain whether the following will constitute a change in accounting policy or not as per AS 5. 

(i) Introduction of a formal retirement gratuity scheme by an employer in place of ad hoc ex-gratia payments to 

employees on retirement. 

(ii) Management decided to pay pension to those employees who have retired after completing 5 years of 

service in the organisation. Such employees will get pension of Rs. 20,000 per month. Earlier there was no 

such scheme of pension in the organization.   

AS - 11 

1. Explain “monetary item” as per Accounting Standard 11. How are foreign currency monetary items to be 

recognized at each Balance Sheet date? Classify the following as monetary or non-monetary item: 

 i) Share Capital   ii) Trade Receivables    iii) Investments     iv) Fixed Assets . 

2. Sunshine Company Limited imported raw materials worth US Dollars 9,000 on25th February,2011, when the 

exchange rate was Rs. 44 per US Dollar. The transaction was recorded in the books at the above mentioned 

rate. The payment for the transaction was made on 10th April, 2011, when the exchange rate was Rs. 48 per US 

Dollar. At the year end31st March, 2011, the rate of exchange was Rs. 49 per US Dollar. 

The Chief Accountant of the company passed an entry on 31st March, 2011 adjusting the cost of raw material 

consumed for the difference between Rs. 48 and Rs. 44 per US Dollar. Discuss whether this treatment is 

justified as per the provisions of AS-11 (Revised).  

3. Stem Ltd. purchased a Plant for US$ 30,000 on 30th November, 2013 payable after 6months. The company 

entered into a forward contract for 6 months @ Rs. 62.15 per dollar .On 30th November, 2013, the exchange 

rate was Rs. 60.75 per dollar. 

How will you recognise the profit or loss on forward contract in the books of Stem Ltd .for the year ended 31st 

March, 2014? 

4. Assets and liabilities and income and expenditure items in respect of integral foreign operations are translated 

into Indian rupees at the prevailing rate of exchange at the end of the year. The resultant exchange differen ces 

in the case of profit, is carried to other Liabilities Account and the Loss, if any, is charged to revenue. Comment. 

5. Trade receivables as on 31.3.2015 in the books of XYZ Ltd. include an amount receivable from Umesh Rs. 

5,00,000 recorded at the prevailing exchange rate on the date of sales, i.e. at US $ 1= Rs. 58.50. US $ 1 = Rs. 

61.20 on 31.3.2015. 

Explain briefly the accounting treatment needed in this case as per AS 11 as on 31.3.2015. 
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AS - 12 

1. Explain the treatment of refund of Government Grants as per Accounting Standard 12.  

2. Santosh Ltd. has received a grant of Rs. 8 crores from the Government for setting up a factory in a backward 

area. Out of this grant, the company distributed Rs. 2 crores as dividend. Also, Santosh Ltd. received land free 

of cost from the State Government but it has not recorded it at all in the books as no money has been spent. In 

the light of AS 12 examine, whether the treatment of both the grants is correct.  

3. White Ltd. A fixed asset is purchased for Rs. 25 lakhs. Government grant received towards it is Rs. 10 lakhs. 

Residual Value is Rs. 5 lakhs and useful life is 5 years. Assume depreciation on the basis of Straight Line method. 

Asset is shown in the balance sheet net of grant. After 1 year, grant becomes refundable to the extent of Rs. 6 

lakhs due to non compliance with certain conditions. Pass journal entries for first two years. 

4. D Ltd. acquired a machine on 01-04-2012 for Rs. 20,00,000. The useful life is 5 years. The company had applied 

on 01-04-2012, for a subsidy to the tune of 80% of the cost. The sanction letter for subsidy was received in 

November 2015. The Company’s Fixed Assets Account for the financial year 2015-16 shows a credit balance 

under 

 
How should the company deal with this asset in its accounts for 2015-16? Can it charge depreciation or 

negative depreciation for 2015-16? Can it credit 8,00,000 to Capital Reserve? 

AS - 16 

1. GHI Limited obtained a loan for Rs. 70 lakhs on 15th April, 2010 from JKL Bank, to be utilized as under:  

 Rs. in lakhs 

Construction of Factory shed 

Purchase of Machinery 

Working capital 

Advance for purchase of Truck 

25 

20 

15 

10 

In March 2011, construction of the factory shed was completed and machinery, which was ready for its 

intended use, was installed. Delivery of Truck was received in the next financial year. Total interest of Rs. 

9,10,000 was charged by the bank for the financial year ending31-03-2011. 

  Show the treatment of interest under AS 16 and also explain the nature of Assets. 

2. A company capitalizes interest cost of holding investments and adds to cost of investment every year, thereby 

understating interest cost in profit and loss account. Comment on the accounting treatment done by the 

company in context of the relevant AS. 

3. Axe Limited began construction of a new plant on 1st April, 2011 and obtained a special loanof Rs. 4,00,000 to 

finance the construction of the plant. The rate of interest on loan was 10%. 

The expenditure that were made on the project of plant were as follows:  

  Rs. 

1st April, 2011 

1st August, 2011 

1st January, 2012 

5,00,000  

12,00,000  

2,00,000 

The company’s other outstanding non-specific loan was Rs. 23, 00,000 at an interest rate of 12%.The 

construction of the plant completed on 31st March, 2012. You are required to: 

(a) Calculate the amount of interest to be capitalized as per the provisions of AS 16“Borrowing Cost”. 

(b) Pass a journal entry for capitalizing the cost and the borrowing cost in respect of the plant. 

4. In May, 2013, Victory Ltd. took a bank loan to be used specifically for the construction of a new factory building. The 

construction was completed in January, 2014 and the building was put to use immediately thereafter. Interest on 

actual amount used for construction of the building till its completion was Rs. 36 lakhs whereas the total interest 

paid to the bank on the loan for the period till 31st March, 2014 amounted to Rs. 50 lakhs. 

What amount of interest should be capitalized as per Accounting Standard 16 ? 
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5. G Ltd. began construction of a new building on 1st January, 2014. It obtained Rs. 2 lakh special loan to finance 

the construction of the building on 1st January, 2014 at an interest rate of 11%. The company’s other 

outstanding two non-specific loans were: 

 

The expenditures that were made on the building project were as follows: 

 

Building was completed by 31st December, 2014. Following the principles prescribed in AS 16 ‘Borrowing Cost,’ 

calculate the amount of interest to be capitalized and pass one Journal Entry for capitalizing the cost and 

borrowing cost in respect of the building. 

6. Tip top Limited has borrowed a sum of US $ 10,00,000 at the beginning of Financial Year 2014-15 for its 

residential project at 4 %. The interest is payable at the end of the Financial Year. At the time of availment 

exchange rate was Rs. 56 per US $ and the rate as on 31st March, 2015 was Rs. 62 per US $. If Tip top 

Builders Limited borrowed the loan in India in Indian Rupee equivalent, the pricing of loan would have 

been 10.50%. Compute Borrowing Cost and exchange difference for the year ending 31st March, 2015 as 

per applicable Accounting Standards 

AS - 19 

1. Write short note on Sale and Lease Back Transactions as per Accounting Standard 19.  

2. An equipment having expected useful life of 5 years, is leased for 3 years. Both the cost and the fair value of the 

equipment are Rs. 6,00,000. The amount will be paid in 3 equal installments and at the termination of lease, 

lessor will get back the equipment. The unguaranteed residual value at the end of 3rd year is Rs. 60,000. The 

IRR of the investment is10%. The present value of annuity factor of Rs. 1 due at the end of 3rd year at 10% IRR 

is2.4868. The present value of Rs. 1 due at the end of 3rd year at 10% rate of interest is 0.7513.State with 

reason whether the lease constitutes finance lease and also compute the unearned finance income.  

3. Lessee Ltd. took a machine on lease from Lessor Ltd., the fair value being Rs. 7,00,000. The economic life of 

machine as well as the lease term is 3 years. At the end of each year Lessee Ltd. pays Rs. 3,00,000. The Lessee has 

guaranteed a residual value of Rs. 22,000 on expiry of the lease to the Lessor. However Lessor Ltd., estimates that the 

residual value of the machinery will be only Rs. 15,000. The implicit rate of return is 15% p.a. and present value factors 

at 15% are 0.869, 0.756 and 0.657 at the end of first, second and third years respectively. 

Calculate the value of machinery to be considered by Lessee Ltd. and the finance charges in each year. 

4. Classify the following into either operating or finance lease:  

(i) Lessee has option to purchase the asset at lower than fair value, at the end of lease term; 

(ii) Economic life of the asset is 7 years, lease term is 6 years, but asset is not acquired at the end of the lease 

term; 

(iii) Economic life of the asset is 6 years, lease term is 2 years, but the asset is of special nature and has been 

procured only for use of the lessee; 

(iv) Present value (PV) of Minimum lease payment (MLP) = "X". Fair value of the asset is "Y".  

5. Ryan International Limited has given a machinery on lease for 36 months, and its useful life is 60 months. Cost 

& fair market value of the machinery is Rs. 5,00,000. The amount will be paid in 3 equal annual installments 

and the lessee will return the machinery to lessor at termination of lease. The unguaranteed residual value at 

the end of 3 years is Rs. 50,000. IRR of investment is 10% and present value of annuity factory of Rs. 1 due at 

the end of 3 years at 10% IRR is 2.4868 and present value of Rs. 1 due at the end of 3rd year at 10% IRR is 

0.7513.  

You are required to comment with reason whether the lease constitute finance lease or operating lease. 
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6. X Ltd. has leased equipment over its useful life that costs Rs. 7,46,55,100 for a three year lease period. After the 

lease term the asset would revert to the Lessor. You are informed that: 

(i) The estimated unguaranteed residual value would be Rs. 1 lakh only. 

(ii) The annual lease payments have been structured in such a way that the sum of their present values 

together with that of the residual value of the asset will equal the cost thereof. 

(iii) Implicit interest rate is 10%. 

You are required to ascertain the annual lease payment and the unearned finance income. Annual lease 

payments are made at the end of each accounting year. P.V. factor @ 10% for years 1 to 3 are 0.909, 0.826 and 

0.751 respectively. 

7. Annual lease rent = Rs. 80,000 at the end of each year 

Lease period = 5 years 

Guaranteed residual value = Rs. 28,000 

Fair value at the inception (beginning) of lease = Rs. 3,00,000 

Interest rate implicit on lease is 12.6%.    The present value factors at 12.6% are 0.89, 0.79, 0.7, 0.622, 0.552 at 

the end of first, second, third, fourth and fifth year respectively. calculate the value of lease and Show the 

Journal entry to record the asset taken on finance lease in the books of the lessee. 

AS - 20 

1. Compute Basic Earnings per share from the following information:  

Date Particulars No. of shares 

1st April, 2008 

1st August, 2008 

31st March, 2009 

Balance at the beginning of the year 

Issue of shares for cash 

Buy back of shares 

1,500 

600 

500 

Net profit for the year ended 31st March, 2009 was Rs. 2,75,000.  

2. From the following information relating to Y Ltd. Calculate Earnings Per Share (EPS):  

 Rs. in crores 

Profit before V.R.S. payments but after depreciation 

Depreciation 

VRS payments 

Provision for taxation 

Fringe benefit tax 

Paid up share capital (shares of Rs. 10 each fully paid) 

75.00 

10.00 

32.10 

10.00 

5.00 

93.00 

3. XYZ Ltd. had issued 30,000, 15% convertible debentures of Rs. 100 each on 1st April, 2008. 

The debentures are due for redemption on 1st March, 2011. The terms of issue of debentures provided that 

they were redeemable at a premium of 5% and also conferred option to the debenture holders to convert 20% 

of their holding into equity shares (Nominal Value Rs. 10) at a price of Rs. 15 per share. Debenture holders 

holding 2500 debentures did not exercise the option. Calculate the number of equity shares to be allotted to 

the Debenture holders exercising the option to the maximum. 

4.  

 

5. From the information furnished you are required to compute the Basic and Diluted EPS (earnings per share) for 

accounting year 01-04-2014 to 31-03-2015 and adjusted EPS for the year 01-04-2013 to 31-03-2014. 
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6.  Explain the concept of ‘weighted average number of equity shares outstanding during the period’. State how 

would you compute, based on AS-20, the weighted average number of equity shares in the following case: 

 

AS - 26 

1. What are the costs that are to be included in Research and Development costs as per AS 26.  

2. NDA Corporation is engaged in research on a new process design for its product. It had incurred an expenditure 

of .a 530 lakhs on research up to 31st March, 2011.  

The development of the process began on 1st April, 2011 and Development phase expenditure was Rs. 360 

lakhs up to 31st March, 2012 which meets assets recognition criteria. 

From 1st April, 2012, the company will implement the new process design which will result in after tax saving of 

Rs. 80 lakhs per annum for the next five years. 

The cost of capital of company is 10%. 

Explain: 

1) Accounting treatment for research expenses. 

2) The cost of internally generated intangible asset as per AS 26. 

3) The amount of amortization of the assets. (The present value of annuity factor of Rs. 1 for 5 years @ 10% = 

3.7908) 

3. M Ltd. launched a project for producing product A in Nov. 2008. The company incurred Rs. 30 lakhs towards 

Research and Development expenses up to 31st March, 2010. Due to unfavorable market conditions the 

management feels that it is not possible to manufacture and sell the product in the market for next so many 

years. 

The management hence wants to defer the expenditure write off to future years. 

Advise the company as per the applicable Accounting Standard .  

4. A company acquired for its internal use a software on 28.01.2012 from the USA for US $1,00,000. The exchange 

rate on that date was Rs. 52 per USD. The seller allowed trade discount @ 5 %. The other expenditure were:  

1) Import Duty : 20% 

2) Purchase Tax : 10% 

3) Entry Tax : 5 % (Recoverable later from tax department) 

4) Installation expenses : Rs. 25,000 

5) Profession fees for Clearance from Customs : Rs. 20,000 

 Compute the cost of Software to be capitalized. 

5. A company with a turnover of Rs. 500 crores and an annual advertising budget of Rs. 4 crores had taken up the 

marketing of a new product. It was estimated that the company would have a turnover of Rs. 50 crores from 

the new product. The company had debited to its Profit and Loss account the total expenditure of Rs. 4 crore 

incurred on extensive special initial advertisement campaign for the new product. Is the procedure adopted by 

the company correct? 
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6. AB Ltd. launched a project for producing product X in October, 2013. The Company incurred Rs. 20 lakhs 

towards Research and Development expenses up to 31st March, 2015. Due to prevailing market conditions, the 

Management came to conclusion that the product cannot be manufactured and sold in the market for the next 

10 years. The Management hence wants to defer the expenditure write off to future years. Advise the 

Company as per the applicable Accounting Standard. 

7. On 31-03-2015, the Balance Sheet of Alpha Ltd. shows an item of Intangible assets at Rs. 30 Lakhs. The asset 

was acquired on 1-4-2010 for Rs. 80 lakhs and was available for use on that date. The company has been 

following a policy of amortizing intangible assets over a period of 8 years on straight line basis. How you will 

deal in the books of accounts if the company determines by applying the best estimate of its useful life on 1-4-

2015, and the amortization period to be 10 years, being the best estimate of its useful life from the date, it was 

available for use. 

8. During 2014-15, an enterprise incurred costs to develop and produce a routine, low risk computer software 

product, as follows: 

 

What amount should be capitalized as software costs in the books of the company,  on Balance Sheet date? 

AS - 29 

1. An airline is required by law to overhaul its aircraft once in every five years. The pacific Airlines which operate 

aircrafts does not provide any provision as required by law in its final accounts. Discuss with reference to 

relevant Accounting Standard 29.  

2. The company has not made provision for warrantee in respect of certain goods considering that the company 

can claim the warranty cost from the original supplier. Comment. 

3. An engineering goods company provides after sales warranty for 2 years to its customers. Based on past 

experience, the company has been following policy for making provision for warranties on the invoice amount, 

on the remaining balance warranty period: 

Less than 1 year : 2% provision 

More than 1 year : 3% provision 

The company has raised invoices as under: 

 Invoice Date Amount (Rs.) 

19th January, 2011 

29th January, 2012 

15th October, 2012 

40,000 

 25,000 

 90,000 

Calculate the provision to be made for warranty under Accounting Standard 29 as at31st March, 2012 and 31st 

March, 2013. Also compute amount to be debited to Profit and Loss Account for the year ended 31st March, 

2013. 

4. Sun Ltd. has entered into a sale contract of Rs. 5 crores with X Ltd. during 2013-14 financial year. The profit on 

this transaction is Rs. 1 crore. The delivery of goods to take place during the first month of 2014-15 financial 

year. In case of failure of Sun Ltd. to deliver within the schedule, a compensation of Rs. 1.5 crores is to be paid 

to X Ltd. Sun Ltd. planned to manufacture the goods during the last month of 2013-14 financial year. As on 

balance sheet date (31.3.2014), the goods were not manufactured and it was unlikely that Sun Ltd. will be in a 

position to meet the contractual obligation. 

(i) Should Sun Ltd. provide for contingency as per AS 29? 

(ii) Should provision be measured as the excess of compensation to be paid over the profit?  

 

THE END 
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AUDITING & ASSURANCE 

INTRODUCTION TO AUDITING 

THEORY QUESTIONS 

1.  

a) ‘After the statutory audit has been completed a fraud has been detected at the office of the auditee.’ What 

is your defiance as an auditor? 

b) ‘Doing a statutory audit is full of risk’. Narrate the factors which cause the risk.  

2. Mention briefly the conditions or events, which increase the risk of fraud or error leading to Material 

misstatement in Financial Statements. 

3. The process of auditing is such that it suffers from certain limitations which cannot be overcome irrespective of 

the nature and extent of audit procedures.” Explain?  

4. Write short notes on Procedural Errors? 

5. What are the auditor’s responsibilities for detection of frauds and errors? 

6. What are the examples of Risk Factors Relating to Misstatements Arising from Fraudulent Financial Reporting? 

7. Write short notes on audit independence and its advantages. (or) “Having accounts audited by independent 

auditor, among other advantages, acts as a moral check on the employees from committing fraud.” Explain 

stating the advantages of Independent audit. 

8. State the purpose of a ‘Letter of Engagement’.  

 CONCEPTS OF AUDITING 

THEORY QUESTIONS 

1. Write short notes on fundamental accounting assumptions. 

2. Discuss the concept of " True and fair view”. 

3. Explain concept of ‘Materiality’.  

4. Mention any four areas where surprise checks can significantly improve the effectiveness of an audit.(or write 

short notes  on surprise check. 

5. What are the factors that determine the extent of reliance that the auditor places on results of analytical 

procedures? Explain with reference to SA-520 on "Analytical procedures". 

6. Are surprised checks desirable in audit, if so, give important recommendations?   

7. Write short notes on the following: 

a) Six examples of operating Conditions that may cast doubt about going concern assumption. 

b) Procedures to be performed by the auditor in expressing opinion on 'going concern' assumption.  

8. Write a short note on audit in depth. 

9. Write a short note on “Analytical review”. 

AUDIT EVIDENCE 

THEORY QUESTIONS 

1. Discuss the principles, which are useful in assessing the reliability of audit evidence.  

2. What is meant by external confirmation? Mention four situations where external confirmation  may be useful 

for auditors  

3. What do you mean by the term 'Sufficient Appropriate Audit Evidence'? State various factors that help the 

auditor to ascertain as to what is sufficient appropriate audit evidence. 

4. Explain the Techniques for collecting audit evidence  

5. How would an auditor proceed to obtain sufficient appropriate audit evidence regarding the existence and 

condition of inventory. Also state reporting requirements in this respect.  

6. Write short notes on the “Audit risk at the account balance level and at the class of transactions level”. 
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 AUDIT PREPARATION 

THEORY QUESTIONS 

7. Explain  "Audit Working Papers" and its objective and advantages.  

8. Discuss various contents of Permanent Audit File and Current File.  

9. M/s Health Zone, a partnership firm, running a nursing home have decided to discontinue you as an auditor for 

the next year and requests you to handover all the relevant working papers of the previous year. Give your 

comments. 

10. State the precaution to be taken in adopting test checking techniques. 

11. Write short notes on following 

a) Audit note book  

b) Advantages of Statistical sampling in Auditing. 

12. For the purpose of audit programme construction, what are the points should be kept in View? 

13. What are the disadvantages of the use of an audit programme? 

14. R.K. & Company are the auditors of PQR Company Ltd. The Managing Director of the Company demands copies 

of the working papers from the auditors. Are the auditors bound to oblige the Managing Director? Comment.   

CAPITAL AND REVENUE EXPENDITURE 

THEORY QUESTIONS 

1. As an auditor, what would you do in the following situations? 

a) The method of depreciation on plant and machinery is to be changed from SLM basis to WDV basis from 

the current year.  

2. Distinguish between Reserves and Provisions.  

3. Indicate expenses which are essentially revenue in nature ,if incurred for Creation of capital assets treated as 

capital expenditure also.?  

COMPANY AUDITOR 

THEORY QUESTIONS 

1. Write a Short note on Audit enquiry under Section 143(1) of the Companies Act, 2013. 

2. No Annual General Meeting (AGM) was held for the year ended 31st March, 2015, in XYZ Ltd., Ninu is the 

auditor for the previous 3 years, whether she is continuing to hold  office for current year or not. Comment. 

3. Write short notes on the following: 

a) Disclaimer of Opinion 

b) Joint Audit.  

c) Disclosure requirements by the auditor in board report relating to fraud. 

4. State the matters to be specified in Auditor’s Report in terms of provisions of Section 143(3) of the Companies 

Act, 2013 . 

5. Write about provisions relating to reporting of fraud by the auditor to the central government to audit 

committee?. 

6. State the basic elements of the Auditor’s Report and also explain matters to be stated in the audit report under 

section 143. 

7. Write about provisions relating to internal auditor under sec 138 of companies act. 

8. Discuss the following:  

a) Ceiling on number of audits in a company to be accepted by an auditor (or) provisions relating to ceiling 

number of audits. 

b) In Joint Audit, "Each Joint Auditor is responsible only for the work allocated to him". 

c) Filling of a casual vacancy of auditor in respect of a company audit. 
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9. State the circumstances which could lead to any of the following in an Auditor’s Report: 

a) A modification of opinion 

b) Disclaimer of opinion 

c) Adverse opinion 

d) Qualified opinion   

10. Explain the following: 

a) Appointment of First Auditor of a Non-Government Company. 

b) Appointment of First Auditor of a Government Company. 

c) Appointment of Subsequent Auditor of a Non-Government Company. 

d) Appointment of Subsequent Auditor of a Government Company. 

PRACTICAL QUESTIONS 

11. The auditor of a limited company has given a clean report on the financial statement on the basis of xerox 

copies of the books of accounts, vouchers and other records which were taken away by the Income Tax 

Department in search under section 132 of the I.T. Act, 1961 . Comment. 

12. Comment on the following situations  

a) KBC & Co. a firm of Chartered Accountants has three partners, namely, Mr. K, Mr. B & Mr. C. Mr. K is also in 

whole time employment elsewhere. The firm is offered the audit of ABC Ltd. and is already holding audit of 

40 companies.  

b) Due to the resignation of the existing auditor(s), the Board of directors of X Ltd appointed Mr. Hari as the 

auditor. Is the appointment of Hari as auditor valid?  

c) The auditor of Trilok Ltd. did not report on the matters specified in sub-section (1) of Section 143 of the 

Companies Act, 2013, as he was satisfied that no comment is required.  

13. At the AGM of ICI (P) Ltd., Mr. X was appointed as the statutory auditor. He, however, resigned after 3 months 

since he wanted to give up practice and join industry. State, how the new auditor will be appointed by ICI (P) 

Ltd. and the conditions to be complied for . 

14. What will be position of the Auditor in the following cases 

a) Mr. A, a chartered accountant has been appointed as auditor of Laxman Ltd. in the Annual General 

Meeting of the company held in September, 2015. Subsequently in January, 2016 he joined Mr. B, another 

chartered accountant, who is the Manager 

b) Finance of Laxman Ltd., as partner. “Provisions regarding rotation of auditors affect only specific class of 

companies” .Discuss. 

15. State with reasons your views on the following: 

a) Ram and Hanuman Associates, Chartered Accountants in practice have been appointed as Statutory 

Auditor of Krishna Ltd. for the accounting year 2014-2015. Mr. Hanuman holds 100 equity shares of Shiva 

Ltd., a subsidiary company of Krishna Ltd. 

b)  Mr. Rajendra, a fellow member of the Institute of Chartered Accountants of India, working as Manager of 

Shrivastav and Co., a Chartered Accountant firm, signed the audit report of Om Ltd. on behalf of Shrivastav 

& Co. 

c) A partnership firm revalued its fixed assets like land and building. The firm adequately disclosed the 

revalued amounts in the Balance Sheet. Do you, as an auditor, approve the disclosure given by the 

partnership firm? 

d) Company has debited Rs. 1,75,000 to Delivery Van Account received from a customer against credit sales of 

Rs. 1,50,000 to him who is now is not able to pay the amount. The Delivery Van has not been registered in 

the name of the company with R.T.O. till date of Finalisation of accounts. 

16. Comment on the following situations/statements: 

a) The first auditors of Health and Wealth Ltd. a Government Company, was appointed by the Board of 

Directors. 
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b) The auditor of Trilok Ltd. did not report on the matters specified in sub-section (1) of  Section 143 of the 

Companies Act, 2013, as he was satisfied that no comment is required. 

c) The members of C. Ltd. preferred a complaint against the auditor stating that he has failed to send the 

auditor’s report to them. 

d)  B’ owes Rs. 5,01,000 to ‘C’ Ltd., of which he is an auditor. Is his appointment valid? Will it make any 

difference, if the advance is taken for meeting-out travelling expenses? 

e) The Board of Directors of a company have filed a complaint with the Institute of Chartered Accountants of 

India against their statutory auditors for their failing to attend the Annual General Meeting of the 

Shareholders in which audited accounts were considered. 

f) M/s XYZ & Co., auditors of Goodwill Education Foundation, a recognised nonprofit organisation feels that the 

standards on auditing need not to be applied as Goodwill Education Foundation is a non-profit making concern. 

g) Nickson Ltd. is a subsidiary of Ajanta Ltd., whose 20% shares have been held by Central Government, 25% 

by Uttar Pradesh Government and 10% by Madhya Pradesh Government. Nickson Ltd. appointed Mr. P as 

statutory auditor for the year. 

h) Mr. Amar, a Chartered Accountant, bought a car financed at Rs. 7,00,000 by Chaudhary Finance Ltd., which 

is a holding company of Charan Ltd. and Das Ltd. He has been the statutory auditor of Das Ltd. and 

continues to be to even after taking the loan. 

i) No Annual General Meeting (AGM) was held for the year ended 31st March, 2015, in XYZ Ltd., Ninu is the 

auditor for the previous 3 years, whether she is continuing to hold office for current year or not. 

j) White Star Ltd. was incorporated on 01.08.2014 and Mr. T, who is a relative to the Chairman & Managing 

Director (CMD) of the Company, appointed as auditor by the Board of Directors in their meeting on 

04.09.2014.  

k) ABC Company Ltd. removed its First Auditor before the expiry of his term without obtaining approval of the 

Central Government. 

l) Audit Committee is to be formed by each and every company and the auditor has right to vote in the 

meeting of such Audit Committee. Comment. 

m) A vacancy arose in the office of an auditor of XYZ Ltd due to death of the Auditor Mr Z and the Managing 

Director of the company filled that vacancy. Comment citing the provisions of the Companies Act, 2013 

17. M.N.P. Company Ltd. purchased a machinery for Rs. 1.00 crore. The State Government granted the company a 

subsidy of Rs. 40 lakhs to meet partial cost of machinery. The company credited the subsidy received from the 

State Government to its Statement of Profit and Loss for the year ended March 31, 2015. Comment  

18. Mr. A was appointed auditor of AAS Ltd. by Board to fill the casual vacancy that arose due to death of the 

auditor originally appointed in AGM. Subsequently, Mr. A also resigned on health grounds during the tenure of 

appointment. The Board filled this vacancy by appointing you through duly passed Board resolution. Comment .  

19. Sri & Company, a firm of Chartered Accountants was appointed as statutory auditors of Aaradhana Company 

Ltd. Aaradhana Company Ltd. holds 51% shares in Sarang Company Ltd. Mr. Sri, one of the partners of Sri & 

Company, owed Rs. 1,500 as on the date of appointment to Sarang Company Ltd. for goods purchased in 

normal course of business. Comment.   

20. ABC & Co.” is an Audit Firm having partners “Mr. A”, “Mr. B” and “Mr. C”, Chartered Accountants. “Mr. A”, “Mr. 

B” and “Mr. C” are holding appointment as an Auditor in 4, 6  and10Companies respectively. 

a) Provide the maximum number of Audits remaining in the name of “ABC & Co.” 

b) Provide the maximum number of Audits remaining in the name of individual partner i.e. Mr. A, Mr. B and 

Mr. C  

MISCELLANEOUS MATTERS IN COMPANY AUDIT 

THEORY QUESTIONS 

1. Briefly discuss the following with respect to applicable provisions under the Companies Act, 2013 and rules 

made there under: 

a) Maintenance of Cost Records 
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b) Applicability of Cost Audit 

       Non-applicability of Cost Audit  (or) write about cost audit under companies act 2013 

PRACTICAL QUESTIONS 

2. Janta Ltd. has made a contribution of Rs. 7.8 lacs during the financial year ended 31.3.15 to Samaj Seva Party, a 

political party, for running a teaching institute situated in the rural area, where most of the workers of the 

company reside. It is admitted that the benefit of the institute is mostly for the children of the workers of the 

company. The average net profit of the company during the three immediately preceding financial years was 

Rs. 100 lakhs. Comment.  

3. X Ltd. has its Registered Office at Mumbai. During the current accounting year it shifted its Corporate Office to 

Delhi. The Managing Director of the Company wants to shift company's books of account to Delhi because he 

holds the view that there is no legal bar in doing so. Comment. 

4. Comment on the following: 

a) The company had also appointed a Cost Auditor and therefore, the management had requested your firm 

not to review the cost records. 

b) The management requested your firm not to comment on valuation of Inventory and reliability  of certain 

Accounts Receivables, as they had been covered in the Directors Report 

c) While conducting the audit of a company for the year ended 31st March, 2015 the auditor called for the 

General Ledger for the year ended 31 March 2012 for some reference. He would not get that ledger as the 

booked of accounts of that year were already destroyed as per the instructions of the Executive Director of 

the Company. 

d) While conducting the audit of a limited company for the year ended 31st March, 2015, the auditor called for the 

ledger for ascertaining the details of a particular account. The ledger could not be made available to him as it 

was destroyed due to space constraint as per the instruction of the Executive Director of the company. 

e) Uranus Ltd. has purchased and installed new machinery during the year in expectation of increased sales. 

However, no production was made by using the new machine. The directors contend that as the machinery 

was not used, no depreciation needs to be provided. 

5. Mr. X, a shareholder of the company pointed out that:   

a) The goodwill in the Balance Sheet of the company has appeared on same figure during the past three years. 

b) Premium received on issue of shares prior to the date of Balance Sheet has been transferred to Statement 

of Profit and Loss for arriving at the figure of commission payable to the managing director. 

Comment as auditor. 

 SPECIAL AUDIT 

THEORY QUESTIONS 

1. Draft an audit programme to audit the receipts of a cinema theatre owned by a partnership firm 

2. Mention the special steps involved in the audit of an Educational Institution . 

3. Draft an Audit Programme to audit the accounts of a Recreation Club with facilities for indoor games and in-

house eating. 

4. Mention any ten special points to be examined by you in the audit of Income and Expenditure of a Charitable 

Institution running a hospital. 

5. What procedure may be adopted by an auditor while auditing following 

a) Audit of leasing transactions entered into by the leasing company? 

b) Audit of university.  

c) Receipts from patients of a Hospital?  

d) Entity from incomplete records.. 

PRACTICAL QUESTIONS 

6. The Vidhwat College, an institution managed by Dayal Trust, has received a grant of Rs. 1.35 crore from 

Government nodal agencies for funding a project of research on rural health systems in India. Draft an audit 

programme for auditing this fund in the accounts of the college. Comment. 
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GOVERNMENT AUDIT 

THEORY QUESTIONS 

1. An audit of Expenditure is one of the major components of Government Audit. In the context of ‘Government 

Expenditure Audit’, write in brief, what do you understand by: 

a) Audit against Rules and Orders 

b) Audit of Sanctions 

c) Audit against Provision of Funds 

d) Propriety Audit 

e) Performance Audit. 

f) Audit of commercial accounts 

2. What role is played by Comptroller and Auditor General of India in the audit of a Government company?  

3. Explain in detail the powers and duties of Comptroller and Auditor General of India.  

4. Audit of the accounts of stores and inventories has been developed as a part of expenditure audit      with 

reference to the duties and responsibilities entrusted to C&AG.” Discuss .  

5. Discuss the provision of the Constitution of India to safeguard the independence of the      Comptroller and 

auditor General of India. 

6. Write short notes on “Audit of Stores and Inventories”?  

EDP AUDIT 

THEORY QUESTIONS 

1. What is an Audit Trail? Briefly state the special audit techniques using the computer as an audit tool. 

2. State the circumstances where the auditing through the computer must be used. 

3. “The overall objective and scope of an audit does not change in Computerised Information System (CIS) 

environment”. Comment. 

4. Doing an audit in a Computerised Information System (CIS) environment is simpler since thetrial balance always 

tallies’. Analyse critically. 

5. Explain the Internal controls in Computerised Information System (CIS) Environment. 

AUDIT OF SHARE CAPITAL 

THEORY QUESTIONS 

1. State briefly, how you will audit the following in a joint stock company: 

a) Issue of shares for consideration other than cash. 

b) Issue of shares at discount. 

c) Sweat equity shares 

d) Allotment of debentures 

2. Forfeiture of shares.   

3. As an auditor, how will you verify application and allotment money received on shares issued for cash?  

4. In carrying out the "Share Transfer Audit" of your client, what aspects would be required to be examined by 

you as an auditor? 

5. How Share Capital and reserves and surplus has to be presented As per Schedule III to the Companies Act, 

2013? 

6. Write a short note on Capital Redemption Reserve 

7. What are the special considerations in an audit of a Limited Company?  

8. Write a short note on Disclosure requirements of bank balances  Cash and cash equivalents of a limited 

company 
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9. Write proper classification of trade payables as per revised schedule III 

10. Discuss in brief the power of Company to buy backs its own Securities. 

11. Discuss the audit procedure for verification of payment of dividends and bonus shares.  

PRACTICAL QUESTIONS 

12. As an auditor comment on the following situations/statements: 

Ganga-Kaveri Project Ltd. was incorporated on 1.7.2014. During the year ended 31.3.2015there was no 

manufacturing or trading activity except raising of share capital, purchase of land, acquisition of plant and 

machinery and construction of factory sheds. Therefore, the Chief Accountant of the company contends that 

for the relevant year there was no need to prepare a Statement of Profit and Loss or any other statement 

except a Balance Sheet as at 31.3.2015. Comment. 

13. As an auditor, comment on the following situations/statements: 

a) The surplus arising from sale of investment was set-off against a non-recurring loss and was not disclosed 

separately.  

b) A publishing company undertook repair and overhauling of its machinery at a cost of 250 lakhs to maintain 

them in good condition and capitalised the amount as it is more than 25% of the original cost of the 

machinery.  

c)  Inventories of a Car manufacturing company include the value of items, required for the manufacture of a 

model which was removed from the production line five years back, at cost price. 

d)  Interest on loan borrowed to purchase machinery which has been installed two years back is still debited 

to Machinery Account . 

e) No depreciation provided on a machinery costing Rs. 50 lakhs imported three years back,  since it is yet to 

be put into use. 

f) A portion of Share Premium utilized to declare 40% dividend.  

14. Z Ltd. had the following items under the head “Reserves and Surplus” in the Balance Sheet as on 31st March, 

2015: 

                Amount     (Rs. in lacs) 

               Securities Premium Account    80 

               Capital Reserve                            60 

               General Reserve                           90 

The company had an accumulated loss of Rs. 40 lacs on the same date, which it has disclosed under the head 

“Statement of Profit and Loss” on the assets side of the Balance Sheet. Comment . 

AUDIT OF DEBENTURES 

THEORY QUESTIONS 

1. State briefly, how you will audit the following in a joint stock company Allotment of debentures. 

 AUDIT OF CASH TRANSACTIONS 

THEORY QUESTIONS 

1. How would you proceed to check the misappropriation of cash in a trading concern?  

2. How will you vouch and/or verify the following 

a) Payment of Retirement Gratuity to employees 

b) Advertisement Expenses 

c) Sale of Scrap 

d) Repairs to assets 

e) Travelling expenses 

3. No entry is passed for cheques received by the auditee on the last day of the year and not yet deposited with 

the bank. Give your comments and observations. Comment. 
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PRACTICAL QUESTIONS 

4. As a Limited had provided for doubtful debts to the extent of Rs. 23 lakhs during the year 2013-14. The amount 

had since been collected in the year 2014-15. Another debt of  25 lakhs had been identified to be doubtful 

during the year 2014-15. The Company made an additional provision of Rs. 2 lakhs during the year. The 

Statement of Profit and Loss for the year ended 31.3.2015 charged the same as provision for doubtful debts Rs. 

2lakhs. Comment. 

 AUDIT OF TRADING TRANSACTIONS 

THEORY QUESTIONS 

1. How will you vouch and/or verify the following  

a) Goods sent on consignment(Or)sale or return base  

b) Purchase returns  

c) Cash ,Credit sales 

d) Customs & Excise Duties 

e) Purchase invoice 

2. Write a short note on “Cut-off arrangement”.  

PRACTICAL QUESTIONS 

3. While conducting the audit of the accounts of a manufacturing company, you discover that the rate of Gross 

Profit on Sales has sharply risen in comparison to the previous year. State the steps you would take to satisfy 

yourself. 

4. Gear Ltd. is engaged in manufacturing and supply of gear boxes to Indian Automobile Ltd. As per terms of 

supply, full price of the goods are not released by Indian Automobile Ltd. but 10%  thereof is retained and paid 

after one year, if there is satisfactory performance of the parts supplied. Gear Ltd. accounts for only 90% of the 

invoice value as sale at the time of supply and balance 10% is accounted as sale in the year of receipt of 

payment. Comment.  

5. A sum of Rs. 10,00,000 is received from an Insurance company in respect of a claim for loss of goods in transit 

costing Rs. 8,00,000. The amount is credited to the Purchases Account. Comment.  

 VERIFICATION AND VALUATION OF ASSETS 

THEORY QUESTIONS 

1. How will you vouch and/or verify the following   

a) Machinery acquired under Hire-purchase system 

b) Work-in-progress. 

c) Trademarks and copy rights 

d) Profit and loss on sale of plots held by real estate dealer 

e) Endowment Policies 

2. What procedure an auditor should adopt to test the authenticity of cash at bank?  

3. The company has sent semi-finished goods to third parties for further processing, which is lying with them at 

the end of the year. Write short notes on Purpose of providing depreciation. Comment.  

4. No depreciation has been charged for the year ended 31st March 2015, in respect of a spare Bus purchased 

during the year and kept ready by the company for use as a standby on the ground that it was not used during 

the year. Comment.  

5. Fixed assets have been revalued and the resulting surplus has been adjusted against the brought forward 

losses. Comment.  

6. “It is necessary that transactions of one period be separated from those in the ensuing period so that the 

results of the working of each period can be correctly ascertained.” Explain   

7. Write a short note on “Physical attendance by auditor during inventory taking”.  
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8. Mention disclosure requirements of the following in the financial statements (in case of a Company): 

a) Trade receivables. 

b) Trade payables 

c) Bank balances. 

d) Goods on laying with third parties . 

9. How will you vouch/verify the following  

a) Audit of ledger.  

b) Royalties received 

PRACTICAL QUESTIONS 

10. As an Auditor, comment on the following situations/statements:  

a) The management tells you that WIP is not valued since it is difficult to know the same in View of multiple 

processes involved and in any case opening and closing WIP would be more or less the same.   

b) Lehar Ltd. installed a new water treatment plant at its factory on 1.10.2014. The company estimated that 

the new plant will become obsolete after 4 years only and hence charge depreciation at a rate higher than 

that envisaged in Schedule II to the Companies Act, 2013. During the year 2014-15, the company therefore 

had written off 1/4th of the cost. 

c) Fire Ltd. purchased equipment for its power plant from Urja Ltd. during the year 2013-14 at a cost of Rs. 

100 lacs. Out of this they paid only 90% and balance 10% was to be paid after one year on satisfactory 

performance of the equipment. During the Financial year 2014-15, Urja Ltd. waived off the balance 10% 

amount which was credited to Statement of Profit and Loss by Fire Ltd. as discount received.  

11. As an Auditor how would you react to the following situations/comments?  

a) The Central Government sanctioned Rs. 20 lakh as Grant to a Hospital for the purchase of certain 

equipment and paid Rs. 10 lakh as advance. The hospital took Rs. 10 lakh as income in the Statement of 

Profit and Loss for the year. 

VERIFICATION OF LIABILITIES 

THEORY QUESTIONS 

1. How will you vouch and/or verify the following  

a) Borrowings from bank or Bank OD  

b) Provision for providing depreciation. 

c) Trade payables 

d) Deffered tax liability. 

e) Deferred revenue expenditure 

f) Sales Commission expenditure. 

g)  Remuneration paid to Directors 

h) Amount due to subsidiary companies 

PRACTICAL QUESTIONS 

2.  Statutory Auditor of ABC Ltd. wants to verify cash on hand as on 31st March, 2 015. The M anagement informs 

Mr. M. that it is not possible to cooperate, as cashier has been hospitalized. Advise Mr. M. on how to deal with 

the situation.  

3. As an auditor of a Limited Company, you observe that during the month of March, 2015, sales invoices were 

not recorded in books of accounts. You also observe that payment of wages was much higher compared to last 

year. Keeping in mind the above, analyse possible ways of manipulation of accounts.  

 INTERNAL CONTROL 

THEORY QUESTIONS 

1. Explain the special steps involved in framing a system of Internal Check. 

2. Write a short note on - Independence of Internal Auditor.  

3. Distinguish between the Internal Control Questionnaire and Internal Control Evaluation. 

4. Write a short note on the internal control in small business. 



 

 

 

IPCC |Guess Questions| Nov 2016 – Auditing & Assurance  21

No.1 for CA/CMA & MEC/CEC MASTER MINDS 

5. Comment on the following statements  

a) Maintenance of internal control system is responsibility of Auditor 

b) Internal control is part of internal check system. 

6. Installation of Computer Operating System has created both benefits and problems for auditors”. Explain the 

Statement?  

7. State any four important elements of input control in processing of data in a computerized accounting system. 

8. How would you assess the reliability of internal control system in Computerised Information System (CIS) 

environment? 

9. Explain the important requirements which should be kept in mind to establish or evaluate a system of internal 

control for application process at Service Bureau? 

PRACTICAL QUESTIONS 

10. GR & Co., a firm of Chartered Accountants has been called upon to audit the accounts of Dee Vee Philips Ltd. 

The auditors are told that Company is not performing well due to weak accounting and administration system 

in place. Mr. Preet handling the assignment noticed that there are gaps in internal check system of the 

company. You are required to explain the special steps involved in framing a system of Internal Check. 

CARO, 2016 

THEORY QUESTIONS 

1. Write About Applicability Of Caro 2016 

2. “CARO, 2016 applies to all companies”. Discuss 

3. What are the various types of companies covered under Companies (Auditor’s Report) Order, 2016 [CARO, 

2016]? 

4. “The interest of a director in a transaction, entered into by the company has not been disclosed in the records 

maintained by the company”. Comment. 

 MISCELANEOUS CONCEPTS 

THEORY QUESTIONS 

1. State your opinion on the following: 

a) “The duties of auditors are limited to the verification of the arithmetical accuracy of the books of accounts”  

2. “In cases where audit sample selection has been done on a random basis, no statistical process for selection of 

samples needs to be followed”.  Comment. 

3. In a system based audit, test checking approach provides a good base for the auditor to form his opinion on the 

financial statement. Give your comments. 

4. SA 320 “Materiality in Planning and Performing an Audit”, establishes standards on the concept of materiality 

and the relationship with audit risk while conducting an audit. Hence, the auditor requires more reliable 

evidence in support of material items”. Explain. 

 STANDARDS ON AUDITING 

THEORY QUESTIONS 

1. The auditors should consider the effect of subsequent events on the financial statement and on auditor’s 

report” according to SA 560 – Comment. 

2. State the difficulties encountered during the audit with reference to SA -260 

3. Discuss with reference to SAs: 

a) The auditor shall communicate all significant findings with those charged with Governance 

b) What are the auditor’s responsibilities in respect of corresponding figures ?  

c) With reference of SA 250 give some examples or matters indicating to the auditor about non-compliance of 

laws & regulations by management  
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d) What do you mean by "Written Representations"? As an auditor, how you will deal if management does 

not provide requested written representations? 

e) The auditor is responsible for maintaining an attitude of professional skepticism throughout the audit. Do 

you agree with the statement?  

4. Discuss the following 

a) "Statements" and "Guidance Notes" of ICAI- whether mandatory or Recommendatory 

b) Inquiry from Management is helpful for Auditor to evaluate subsequent events. Discuss specific enquiries 

in reference of SA 560, which might have effect on the Financial statements  

5. Explain with reference to the relevant Standard on Auditing, Appropriateness of going concern Assumption  

6. Explain the test of controls and substantive procedures as audit procedure of obtaining sufficient appropriate 

audit evidence for forming an audit opinion.   

7. The auditor may exercise his judgement to identify  which risks are significant risks. Explain above with 

reference to SA 315.  

8. “Risk of material misstatement at the assertion level for classes of transactions, account balances and   

disclosures need to be considered.” Explain stating the different categories of assertions used by the auditor.  

9. 'A Joint Auditor is not bound by the views of the majority of the joint auditors regarding matters to be covered 

in the report.' Justify this statement in the light of responsibilities of Joint Auditors under SA 299.  

10. “Accounting estimate means an approximation of a monetary amount in the absence of a precise means of 

measurement”. Discuss explaining the accounting estimates according to SA-540. 

11. Explain the Inherent Risk with reference to the relevant Standards on Auditing. 

12. Briefly explain Management Representation. 

13. Write a short note on “Physical attendance by auditor during inventory taking ”. 

14. “It is not mandatory to send a new engagement letter in recurring audit, but sometimes it becomes mandatory 

to send new letter”. Explain those situations where new engagement letter is to be sent.  

15. Write short notes on the Quality control for Audit Work At firm Level. 

16. Factors governing modes of communication of auditor with those charged with governance.  

17. How would an auditor proceed to obtain sufficient appropriate audit evidence regarding the existence and 

condition of inventory. Also state reporting requirements in this respect.  

PRACTICAL QUESTIONS 

18. State with reasons your views on the following: 

a) Mr. X, a partner of X & Co., Chartered Accountants died of a heart attack on 30.03.13 after completing the 

entire routine audit work of T Ltd., Mr Y one of the partners of the firm, therefore signed the accounts of T 

Ltd without reviewing the finalization work done by the assistants. 

19. The “Due Process” of the AASB for formulation of Standards, Statements, Guidance Notes and its other 

pronouncements is reproduced in the Handbook on Auditing Pronouncements explain. (or) what is the Preface 

to the Standards on Quality Control, Auditing, Review, Other Assurance and Related Services. 

20. Auditors of M/s Fortune India (P) Ltd. were changed for the accounting year 2014-15. The closing inventory of 

the company as on 31.3.2014 amounting to Rs. 100 lacs continued as it is and became closing inventory as on 

31.3.2015. The auditors of the company propose to exclude from their audit programme the audit of closing 

inventory of Rs. 100 lacs on the understanding that it pertains to the preceding year which was audited by 

another auditor. Comment. 

21. In performing an audit of financial statements, the auditor should have or obtain knowledge of the business. 

Explain in the light of SA 315 “Identifying and Assessing the Risks of Material Misstatement through 

Understanding the Entity and its Environment”.(or) “Auditor is expected to be familiar with the overall 

economic environment in which his client is operating.” Discuss.   

THE END 
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INFORMATION TECHNOLOGY 

TELECOMMUNICATION AND NETWORKS 

DESCRIPTIVE QUESTIONS 

1. What are the strategic capabilities of telecommunication and other technologies? 

2. What are the advantages of computer network in the organization? 

3. Write about Different Telecommunications processers. 

4. Write about Telecommunication media/channels. 

5. What is Network Management and write its functions?. 

6. By using networks such as intranet and extranet companies can perform more effectively explain.    

7. What are the features of network computing? 

8. Discuss Ring and Mesh network. List also their advantages and disadvantages in detail 

9. Write about different transmission Techniques. 

10. What are the steps involved in securities Programme while maintaining level of securities? 

11. Write about different types of network security techniques. 

12. Explain the applications of internet and its business uses. 

13. Intranets are being used as the platform for developing and deploying critical business applications to support 

business operations and managerial decision making across the internetworked enterprise. Explain with 

Examples. 

14. What are the five rules of extranet in dynamic business environment? 

15. What are the benefits and risks involved in ecommerce? 

16. Write about B2C E- Commerce and its advantages. 

17. Write about Electronic fund Transfer and its payment mechanisms . 

DEFINITIONS 

1. Metropolitan Area Network, WAN. 

2. Multi-tier Architecture 

3. n-tier architecture 

4. Tow Tier Systems/ Two Tier Architecture 

5. Switched Network, protocol. 

6. Threat and Vulnerability 

7. Internet’s TCP/IP 

8. Firewall, SSH, SFTP 

9. Transmission Control Protocol. 

10. intranet ,extranet, Internet 

11. Consumer-to-Business(C2B)e-Commerce  

12. Consumer- to-Consumer (C2C) e-Commerce 

13. NIC, Modem, multiplexer. 

14. Business application trends (SM) 

15. Hub, Bridge, Repeater, Gateway. 

16. Mobile commerce

DIFFERENCES 

1. Centralized vs Decentralized computing. 

2. Public Data Network  vs private Data Network 

3. Asynchronous Data Transmission  vs Synchronous Data Transmission    

4. Serial Transmission vs Parallel Transmission 

INFORMATION SYSTEM & IT FUNDAMENTALS 

DESCRIPTIVE QUESTIONS 

1. Explain need for IT In business environment. 

2. Discuss Audit Objectives in a computerized environment and key concerns of audit. 

3. Write about impact of IT on risks and controls and write four major areas in which controls are affected   
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4. What are the differences in audit procedures under auditing in IT Environment? 

5. The increased risks and changes in traditional controls functions lead to shift in the audit concern to support 

this explain what are the key concerns of auditor . 

6. What are the activities which are tied up with the BPA application?  

7. Define and explain Mobile Computing write the business applications of Mobile computing. 

8. What are the most widely accepted benefits ,dis advantages of Application Software? 

9. Discuss Operating System and various activities performed by it. 

DEFINITIONS 

1. Voice Over Internet Protocol 

2. Integration, ISA 

3. Complex Instruction Set Computer(CISC)   

4. Reduced Instruction Set Computer (RISC) 

5. Input devices, software engineering. 

6. Primary Memory / Main Memory, 

7. Multiprocessing ,  Multitasking                

8. Network Database Model, Relational Database 

Model    

9. WIFI  , Direct Memory Access(DMA) 

10. Tablet , laptop (or) notebook    

11. Smart Phone, Touch pad, I pad.  

12. Virtual Memory, UMPC .                        

13.  team ware and collaboration software or group 

ware 

14. IT Processes involved in typical business 

enterprise. 

15. DBMS, Registers 

16. System investigation, system design. 

17. System maintenance and its objectives. 

18. Data storage devices with examples

DIFFERENCES 

1. Multiprocessing vs Multitasking  

2. Concurrent Audit vs Post-Implementation Audit 

3. Economic Feasibility vs Technical  Feasibility  

BUSINESS INFORMATION SYSTEM 

DESCRIPTIVE QUESTIONS 

1. In order to be able to compete successfully in the modern business environment Information systems must 

able to do certain activities explain . 

2. What are the different types of information system? 

3. What is Office Automation System and explain involved in OAS with examples?  

4. A close link between information and knowledge always exist explain. 

5. Define of MIS and write examples and while developing MIS what are the activities we should do &not to do.  

6. What are the Basic Components of DSS? 

7. Write about Customer Relationship Management. How does Customer Relationship  

8. Management (CRM) improve customer relationship. 

9. Discuss Supply Chain Management (SCM) and its components. 

10. What is HRMS and explain its key modules? 

11. Define AIS .What are the key components  of accounting information system.(AIS)? 

12. Explain the Commercial Applications of the Artificial intelligence. 

13. You are the incharge of CRM. Explain the relevance of old pareto rule “80/20”rule? 

14. What is the importance of access and privilege controls? 

15. What are the benefits of business reports to micro small medium enterprises?. 

DEFINITIONS 

1. Credit Card Transaction Process. 2. electronic cheque  
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3. Smart Cards 

4. KMS, ERP. 

5. Data mining, simple reports. 

6. MIS - An integrated Application 

7. Payroll Management 

8. JIT(Just in time) 

9. Travel Management Systems  

10. Facilities provided by business reports

DIFFERENCES 

1. Role-based Access Control (RBAC)  vs Rules-based Access Control (RAC) 

2. Example based Expert System vs Frame based Expert System 

BUSINESS PROCESS AUTOMATION THROUGH APPLICATION OF SOFTWARE 

DESCRIPTIVE QUESTIONS 

1. pillars of Business Process Automation (BPA)? Discuss in  brief, the steps involved in BPA?  

2. What are the Benefits of Pursuing BPA? 

3. What are the applications that help entity to achieve BPA? 

4. Define Controls in Business Process Automation (BPA). Also discuss controls’ objectives and their importance 

5. What Are the Components of Manual information processing System? 

6. What suggestions should be consider while choosing appropriate Information Delivery Channel? 

7. Explain the Major applications of virtualization 

8. Explain the Benefits of Grid computing. 

9. Write Various Types Of resources of grid computing 

10. Explain different Service Models of Cloud Computing. 

DEFINITIONS 

1. Input ,output controls  

2. Security management controls  

3. Boundary controls  

4. Identification cards, PIN  

5. Data base, communication controls  

6. Quality assurance management under 

managerial controls  

7. Batch processing and real time  processing 

8. Resource Balancing in Grid Computing 

9. Infrastructure as a Service (IaaS) and Network as 

a Service (NaaS) 

10. Cloud computing disadvantages. 

11. MS Office applications. 

12. Application ,security management controls 

 

BUSINESS PROCESS MANAGEMENT & IT 

DESCRIPTIVE QUESTIONS 

1. What is BPM and explain Primary benefits of using Technology for BPM? 

2. Explain BPM’s principles and practices. .  

3. What are the BPR success Factors? 

4. What is the Need for the BPM implementation? 

5. What are the Basic Functions of An Accounting Information System?  

6. What are the Benefits of BPMS.?  

7. What are the phases of PDCA and explain brief?  

8. What is E-R Diagram .Discuss different types of relationships that exist in E-R Diagrams? 

9. Define and write the Advantages  and limitations of  Flowcharts . 

10. What are the advantages and limitations of using Decision tree? 

11. Explain Value chain automation and its business functions. 

12. Write about decision table and  its parts, advantages. 
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DEFINITIONS 

1. Dramatic Achievement & Radical Redesign     

2. Fundamental Rethinking  

3. Total quality management 

4. Decision table and its parts  

5. Plain Text and Cipher Text 

6. Context Diagram, BPR. 

7. Boxes in E-R Diagram and Diamonds in E-R 

Diagram 

8. Business process management life cycle.

THE END 
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STRATEGIC MANAGEMENT 

BUSINESS ENVIRONMENT 

DESCRIPTIVE QUESTIONS 

1. What is the frame work to understand the environmental influences? 

2. What are the three basic goals of environmental analysis? 

3. Explain the Characteristics of Business Environment 

4. The relationship between organization and its environment may be discussed in terms of interaction between 

them in several major areas. Explain what are that major areas? 

5. What are the elements of Micro Environment? 

6. What are the issues related to technology that might affect a broad variety of companies? 

7. What are the factors that assessed in global environment? 

8. What are the reasons that the companies go global? 

9. What are the developments that are responsible for transnational operation of companies? 

10. What are the key factors in PESTLE analysis? 

11. Explain the approaches involved in Strategic responses to the Environment. 

12. Explain the porters five forces model in competitive analysis.  

DEFINITIONS 

1. Environmental scanning 

2. Competitors, organization in elements of micro 

environment? 

3. Demographic Environment 

4. Ethnic mix 

5. Political-Legal Environment, 

6. Factors of technological environment. 

7. Co -operation in competitive environment. 

8. Characteristics of global company 

DIFFERENCES 

1. Micro environment  vs macro environment  

STRATEGIC MANAGEMENT PROCESS 

DESCRIPTIVE QUESTIONS 

1. What are the characteristics of Corporate Strategy? 

2. Explain the nature scope and concerns of corporate strategy? 

3. Explain  strategic management and write its benefits ,objectives. 

4. Explain the Major dimensions of Strategic Decisions. 

5. What are the stages involved in corporate strategy formulation, implementation process? 

6. What is Vision? Explain three elements of strategic vision with examples. 

7. Explain How to develop a strategic vision? 

8. Explain mission and what are the points to be considered while framing mission with examples. 

9. Functional Level Managers are responsible for the specific functions or operations Explain.  

DEFINITIONS 

1. Corporate strategy. 

2. Business level managers. 

3. Strategic management.  

4. Vision & mission

DIFFERENCES 

1. Vision vs. mission 
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STRATEGIC ANALYSIS 

DESCRIPTIVE QUESTIONS 

1. What are the important factors should consider in Strategic Situational Analysis? 

2. What are the Factors to consider in profiling an industry’s economic features?  

3. What are the key factors for competitive success? 

4. Company strategists are obligated to assess the Industry outlook carefully, deciding whether industry and 

competitive conditions present an attractive business opportunity for the organization or whether its growth 

and profit prospects are gloomy.  To support this explain what are the important factors on which base such 

conclusions drawn?  

5. Thinking strategically requires managers to identify the set of strategies that will create and sustain a 

competitive advantage. Explain that strategies?  

6. The organization’s performance in the marketplace is significantly influenced by the three factors explain what 

are such factors ? 

7. Write about SWOT analysis and its significance 

8. What are the characteristics of SBU? 

9. Explain TOWS Matrix. 

10. Explain Ansoff’s Product Market Growth Matrix 

DEFINITIONS 

1. Strategic analysis 

2. Market size 

3. BCG growth matrix 

4. Strategic group mapping 

5. Cash cows, stars 

6. Experience curve  

7. product life cycle 

 STRATEGY FORMULATION 

DESCRIPTIVE QUESTIONS 

1. Explain the Michael Porter’s Generic  Strategies 

2. What are the major reasons for organizations adopting different grand strategies? 

3. Why Retrenchment Strategy is adopted? 

4. What are the different Types of Mergers and explain in brief? What are the reasons why functional strategies 

are needed? 

5. “Business organization faces countless marketing variables that affect the success or failure of strategy 

implementation. By supporting this sentence write Some examples of marketing decisions that may require 

special attention?  

6. What are the different marketing strategy techniques? 

7. What are the various methods for determining business worth? 

8. What are the steps involved in Implementing Supply Chain Management Systems? 

9. An organization’s recruitment, selection, training, performance appraisal, and compensation practices can have 

a strong influence on employee competencies very important. What are the points should be kept in mind in 

this process ? 

DEFINITIONS 

1. Turnaround strategy 

2. Expansion strategy 

3. Retrenchment strategy 

4. Divestment Strategy 

5. Combination strategies. 

6. Product, price, promotion 

7. Expanded market mix 

8. Sources of funds  

9. Operation planning and control 

10. Management /usage of funds 
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11. Social Marketing 

12. Research and development 

13. Marketing process 

14. Diversification strategy 

15. Explain Marketing Mix. 

 

DIFFERENCES 

1. Differentiating marketing vs  augmented marketing 

2. Relationship marketing vs De-marketing 

3. Differentiation strategy vs. liquidation strategy 

4. Forward and backward integration 

 STRATEGY IMPLEMENTATION AND CONTROL 

DESCRIPTIVE QUESTIONS 

1. The implementation tasks put to test the strategists' abilities to allocate resources, design structures, formulate 

functional policies, and take into account the leadership styles required, besides dealing with various other 

issues  explain.(or ) what are the issues involved in strategy implementation ? 

2. What are the three distinct phases proposed by Davis and Lawrence for development of matrix structure? 

3. The questions posed at the corporate level are, first, whether the corporate body wishes to have a related set 

of SBUs or not; and if so, on what basis. This issue of relatedness in turn has direct Implications on decisions 

about diversification relatedness might exist in different ways explain .  

4. What  is   VCA and explain its primary and supporting activities 

5. In addition to the management of internal linkage, competitive advantage may also be gained by the ability to 

complement/co-ordinate the organization's own activities with those of suppliers, channels or customers. 

Again, this could occur in a number of different ways. explain . 

6. Define corporate culture. Also elucidate the statement “Culture is a strength that can also be a weakness ”. 

7. How culture can promote better strategy execution? 

8. What are the Steps to initiate Strategic Change? 

DEFINITIONS 

1. Responsibilities of strategic leader 

2. Kurtlewin change process 

3. Refreezing 

4. Strategic controls  

5. Forward linkages. 

6. The Divisional Structure, Functional structure 

7. Multi divisional structure, 

8. Disadvantages of SBU 

9. Hourglass Structure. 

10. Network structure 

11. Characteristics of SBU 

12. Corporate culture 

DIFFERENCES 

1. Transitional leadership style vs. traditional leader ship style. 

2. Operational  vs. management control 

3. Explain the Differences between Strategy Formulation and Strategy Implementation.  

 

 REACHING STRATEGIC EDGE 

DESCRIPTIVE QUESTIONS 

1. What are the Instances that show core processes need to be identified carefully in terms of their bearing on a 

firm’s competitiveness ? 

2. What are the Issues that emerge from the foregoing discussions on the need for change form the underlying 

premises of Business Process Re engineering? (BPR). 

3. “The generic business processes of a firm needing redesign may be classified into three broad categories 

explain. 



 

 

 

IPCC |Guess Questions| Nov 2016 – Strategic Management  30 

98851 25025 / 26                                www.mastermindsindia.com    MASTER MINDS 

4. What is BPR and also explain the steps involved in BPR? 

5. Write about central thrust of BPR . 

6. Firms can use benchmarking process to achieve improvement in diverse range of management function 

explain? 

7. What are the principles guiding the TQM? 

8. Write about Six Sigma and its methodologies (or) six sigma is a system of management. Explain. 

9. Explain Six Themes of Six Sigma . 

10. What are the strategy shaping characteristics of E commerce environment? 

11. Explain Strategic management in Education Institutions? 

12. Explain the role of strategic management in Medical Organizations. 

13. Discuss briefly the characteristics of E-commerce which have reshaped the economic landscape and altered 

traditional industry boundaries . 

DEFINITIONS

1. Benchmarking. 2.  TQM 

DIFFERENCES 

1. Explain Differences Between TQM vs Traditional Management Practices.  

 

 

THE END 

 

 


